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§362.10

relating to betterments, improve-
ments, conversions, or retirements of
property, as will show the general
character and extent of those changes.

§362.10 Aids, gifts, grants, and dona-
tions.

The nature, amount, extent, and
value of any aid, gift, grant of right of
way, or donation made by the Govern-
ment of the United States or by any
State, county, or municipal govern-
ment or by individuals, associations, or
corporations, to any common carrier in
connection with property changes in
its property shall be recorded in the
records, prescribed in this part of the
carrier that was the recipient of such
aid.

§362.11 Property acquired through
purchase, merger or consolidation.

(a) If a common carrier, by purchase,
or through merger or consolidation, ac-
quires part or all of the physical prop-
erty of another common carrier, the
vendor shall issue an Authority for Ex-
penditure and prepare a Completion
Report to record its release of the prop-
erty. The vendee shall issue an Author-
ity for Expenditure and prepare a Com-
pletion Report to record its acquisition
of the property.

(b) If the transaction involves all of
the property devoted to common car-
rier purposes by the vendor, and that
property has been inventoried by the
Commission, or if the part transferred
consists of one or more valuation sec-
tions in entirety, the entries under the
heading “Property Retired” in the ven-
dor’s Completion Report shall consist
of a list of the valuation sections that
comprise the property released, ar-
ranged by States and with the valu-
ation section termini shown. A copy of
the Record of Property Changes record-
ing the changes that have been made in
the property during the interval be-
tween the date it was inventoried and
the date it is transferred to the vendee,
shall be prepared by the vendor and
given to the vendee at the time the
transfer is effected. The record thus se-
cured by the vendee shall be perpet-
uated and used to record the changes
which it makes in the property subse-
quent to its acquisition. As reference
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the vendee shall use its own valuation
section number or numbers and also
refer to the previous owner and its
valuation section number or numbers.
The vendee shall list in its Completion
Report, under the heading ‘““Property
Units Added,” the valuation sections
that comprise the property acquired;
the list shall be so arranged, described,
and referenced as to correspond with
the vendor’s list. If new valuation sec-
tion references are assigned by the
vendee to the property acquired, they
also shall be shown.

(c) If all, or part, of the property
transferred consists of a portion only
of a valuation section, an inventory of
the portion transferred that is less
than a valuation section shall be taken
and the Completion Reports of both the
vendor and vendee shall enumerate the
property units and quantities deter-
mined in that inventory, and their
costs whenever possible.

(d) If a common carrier acquires rail-
way property from individuals, firms,
corporations, or others, that were not
common carriers, the vendee shall in-
ventory the property acquired and
shall embody the inventory in the ap-
propriate Completion Report.

§362.12 Reporting cost of property
sold and cost of property acquired.

The Completion Report of the vendor
shall show the cost to the vendor of the
property released. The Completion Re-
port of the vendee shall show the cost
to the vendee of the property acquired.
If, in accordance with prescribed ac-
counting regulations, the vendee is re-
quired to record the purchase price of
property acquired, such cost shall be
distributed equitably among the pri-
mary accounts applicable to such prop-
erty.

§362.13 Units, quantities and descrip-
tions, statement.

The unit designations, the quantities
and descriptions recorded in the Com-
pletion Reports and in the Record of
Property Changes shall be stated so far
as possible in the terms of the inven-
tory taken by this Commission.
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